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CITY COUNCIL AGENDA REPORT 

MEETING DATE:  JUNE 21, 2005 ITEM NUMBER:  Item Number 

SUBJECT: PROFESSIONAL SERVICES AGREEMENT FOR A SOLID WASTE COLLECTION 
SERVICES CONTRACT FOR CITY FACILITIES  

 
DATE: JUNE 9, 2005 
 
FROM:  PUBLIC SERVICES ADMINISTRATION 
 
PRESENTATION 
BY: 

WILLIAM J. MORRIS, DIRECTOR OF PUBLIC SERVICES 

 
FOR FURTHER INFORMATION CONTACT: DONNA THERIAULT, MANAGEMENT ANALYST, AT 

714-754-5024 
 

 
RECOMMENDATION: 
 

1. Approve the Professional Services Agreement with Ware Disposal Company, 
Inc., 1018 N. Lincoln Street, Santa Ana, CA  92701 for an annual contract for 
refuse removal services, green waste diversion, and a recycling program for 
an annual cost of $98,853.30. 
 

2. Authorize the Public Services Director to extend the Professional Services 
Agreement July 1 each fiscal year up to a maximum of six years if the 
increase is equal to or less than the annual Consumer Price Index (CPI). 

BACKGROUND: 
 
In May 2002, staff advertised for services to provide solid waste collection at City 
facilities.  Ware Disposal provided the lowest responsible bid, and a one-year contract, 
renewable in one-year increments for up to nine additional years, was awarded by 
Council on June 3, 2002.   
 
Since the original contract award in 2002, staff has successfully negotiated a minimum 
rate increase based on the Consumer Price Index (CPI).   
 
In January 2005, City Council approved the establishment of a non-exclusive solid 
waste franchise program with the City’s permitted waste haulers including Ware 
Disposal.  Council also approved a 12 percent Sanitation Franchise Fee to be assessed 
on the gross receipts of all permitted waste haulers operating in Costa Mesa.  
 
At that time, Ware Disposal proposed to increase the City’s contract rate to include the 
12 percent franchise fee.  City staff negotiated to not pay the 12 percent rate increase in 
exchange for Ware Disposal not reporting the gross receipts earned through the City’s 
solid waste collection contract.  This eliminates the City paying an increased contract 
rate and then Ware Disposal paying the funds back to the City through the City’s 
assessment and collection of the 12 percent solid waste franchise fee. 
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ANALYSIS:
 
The existing annual contract with Ware Disposal will expire on June 30, 2005.  The City 
Attorney has recommended the City enter into a new Professional Services Agreement 
(PSA) with Ware Disposal. The new agreement differs from the existing one in that it 
acknowledges that the contract rate will not be increased to cover the franchise fee for 
this contract renewal or any future renewals.  The PSA provision would also allow Ware 
Disposal to not report the gross receipts they earn through the solid waste collection 
service provided to the City of Costa Mesa.   

ALTERNATIVES CONSIDERED: 
 
Council could choose to not approve the PSA.  In this case, the contracted rates would 
be increased to cover the cost of the 12 percent franchise fee.  The City would receive 
this money back upon payment of the franchise fee by the trash hauler.     

FISCAL REVIEW:
 
The cost of solid waste collection service for City facilities, minus any franchise fee, has 
been budgeted in the fiscal year 2005-2006 General Fund budget. 

LEGAL REVIEW:
 
Legal staff has reviewed the Professional Services Agreement as to form. 

CONCLUSION:
 
Staff is requesting City Council approve a Professional Services Agreement in order to 
formalize the agreement between the City and Ware Disposal, Inc. in regards to the City’s 
exemption to the 12 percent franchise fee for the City’s solid waste collection contract.  
Staff is also requesting City Council’s authorization for staff to annually renew the solid 
waste collection agreement and contract if the rate increase is equal to or less than the 
CPI. 
 
  
DONNA THERIAULT WILLIAM J. MORRIS 
Management Analyst Director of Public Services 
 

 

 
 
 
MARC R. PUCKETT  
Director of Finance  
 

 

 
 
DISTRIBUTION: City Manager 

City Attorney 
Director of Finance 
Deputy City Clerk 
Staff 

 
ATTACHMENTS: 1 Professional Services Agreement with Consultant Proposal  
 
PSA AB 939 Consultant Service Date June 9, 205 Time  4/30 pm 
 

http://www.costamesaca.gov/ftp/council/agenda/2005/2005-06-21/06-21-05 Prof Svcs Agrmnt Solid Waste Attach 1.pdf
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