
 

 

CITY COUNCIL AGENDA REPORT 

MEETING DATE:  APRIL 19, 2005 ITEM NUMBER:  

SUBJECT: ALLOCATION OF IKEA PUBLIC PROJECT CONTRIBUTION 
 
DATE: APRIL 7, 2005 
 
FROM:  DEVELOPMENT SERVICES DEPARTMENT/PLANNING DIVISION 
 
PRESENTATION 
BY: 

DONALD D. LAMM, DEPUTY CITY MGR./DEV. SVS. DIRECTOR 

 
FOR FURTHER INFORMATION CONTACT: WILLA BOUWENS-KILLEEN, PRINCIPAL PLANNER 

(714)754-5153 
 

 
RECOMMENDATION: 

 
Specify how the IKEA $350,000 contribution is to be allocated, subject to the consent of the 
contributor. 

BACKGROUND: 
 
On November 19, 2001, City Council approved the IKEA final master plan that included the 
following condition of approval: 
 

“18. Within six months of issuance of its Certificate of Occupancy, IKEA shall 
provide on-site public art valued at $350,000.00 subject to prior City 
approval.”  

 
Staff is unsure of the origin of the condition of approval; City Council added the condition at 
IKEA’s final hearing without discussion.  IKEA expressed willingness to comply but did not 
know how to proceed.  At approximately the same time IKEA was being reviewed, 
Planning staff was processing an “Art in Public Places” ordinance that would have 
established guidelines and procedures to assist private parties, like IKEA, in providing 
public art on their properties.  However, since the ordinance was not adopted, there is no 
official direction in how to proceed for either IKEA or City staff.    
 
Since IKEA did not “provide public art” within six months occupancy of the store, by 
subsequent agreement with the City (Attachment 1), IKEA agreed that the $350,000 
may be allocated for another purpose.  This allocation was in-lieu of requiring IKEA to 
provide art on their property, subject to City Council approval.  IKEA deposited 
$350,000 with the City, and the City had until January 1, 2005 to allocate the funds to 
public art or an alternative.   
 
City Council considered allocation of this money at their November 1, 2004, meeting.  
Discussion at that meeting included; using the money for street improvements or other City 
capital improvements; establishing a committee comprised of members of the Cultural Arts 
and Historical Preservation Committees as well as the Historical Society, along with 



representatives of Segerstrom and IKEA, to formulate suggestions; or, to use the money 
towards park acquisition and/or development.  At that meeting, however, City Council did 
not decide whether to retain the IKEA contribution for a public purpose or project.  
Eventually, on a 5 to 0 vote, City Council did adopt Resolution 04-68 (attachment 2) 
amending condition of approval number 18 (see below) to allow the contribution to be used 
for either a “specific public purpose or project” or for IKEA to provide the art work,and 
included a provision allowing an additional 12 months to decide how to allocate the money: 
 
“18. Prior to the issuance of its Certificate of Occupancy, IKEA shall contribute 

$350,000.00 to the City of Costa Mesa for allocation to a specific public purpose or 
project.  The public purpose or project is subject to the approval of IKEA.  If within 
twelve months of the receipt of the contribution, the City chooses not to allocate 
IKEA’s contribution, the City will return the contribution to IKEA and, within six 
months, IKEA will complete the onsite installation of public art valued at $350,00.00, 
subject to City approval.”   

ANALYSIS:
 
Subsequent to Council’s November 1, 2004, meeting, three new members have joined City 
Council.  As such, since the City only has until July 1, 2005, to decide whether to retain the 
IKEA contribution for a “public purpose or project”, staff is returning this offer to you for a 
final decision.   
 
During the November 1, 2004 City Council meeting, IKEA expressed concern over using 
the money for general capital improvement projects, preferring the money be used for the 
benefit of children and families.   
 
ALTERNATIVES: 
 
City Council’s modification of condition number 18 on November 1, 2004, allows either 
the allocation of IKEA’s contribution to a public purpose or project acceptable to IKEA, 
or returning the contribution to IKEA and requiring installation of public art on their Costa 
Mesa property.   
 
FISCAL REVIEW:
 
The contribution has been deposited with the City. 
 
LEGAL REVIEW:
 
Legal review is not required. 
 
CONCLUSION:
 
The $350,000 IKEA contribution provides Council an opportunity to fund additional public 
projects/programs that are currently not funded.  However, any project Council selects is 
subject to IKEA’s approval. 
 
 
 
 
 



 

 
 
 
WILLA BOUWENS-KILLEEN DONALD D. LAMM 
Principal Planner 

 
Deputy City Mg./Dev. Svs. Director 
 

DISTRIBUTION: City Manager 
Assistant City Manager  
City Attorney 
Administrative Services Director 
Public Services Director 
Recreation Manager 
City Clerk (2) 
Staff (4) 
File 
 
Mr. Don Collins 
IKEA 
1475 South Coast Drive 
Costa Mesa, CA 92626 
 
Mr. John Robinson 
IKEA 
496 West Germantown Pike 
Plymouth Meeting, PA 19462 
 
Mr. Paul Freeman 
CJ Segerstrom and Sons 
3315 Fairview Road 
Costa Mesa, CA 92626 
 

ATTACHMENTS: 1 IKEA Agreement 
 2 Resolution No. 04-68 

 
File Name:  041905IKEA Date:  4/05/05 Time:  930 a.m.  

 
 



 

 
 
 

ATTACHMENT 1 
 

IKEA Agreement 
 
 
 



 

  

 
 
 

ATTACHMENT 2 
 

Resolution No. 04-68 
Adopted November 1, 2004 

 
 

 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


