
 

 

CITY COUNCIL AGENDA REPORT 

MEETING DATE:  JUNE 5, 2007                                         ITEM NUMBER:   

SUBJECT: RELEASE OF CASH DEPOSIT FOR FAITHFUL PERFORMANCE BOND AND 
LABOR AND MATERIALS BOND IN CONNECTION WITH UPGRADE OF 
ELECTRICAL PANELS AT CITY HALL, FIRST FLOOR - CITY PROJECT NO. 05-15 

 
DATE: MAY 14, 2007 
 
FROM:  PUBLIC SERVICES DEPARTMENT/ENGINEERING DIVISION 
 
PRESENTATION BY: WILLIAM J. MORRIS, DIRECTOR OF PUBLIC SERVICES 
 
FOR FURTHER INFORMATION CONTACT: ERNESTO MUNOZ, CITY ENGINEER (714) 754-5343 
 

 
RECOMMENDED ACTION: 
 
1. Release the cash deposit for faithful performance and labor and materials bond in 

the amount of $30,000.00 to Noor Electrical, 1618 Ohms Way, Costa Mesa, CA  
92627. 

 
BACKGROUND: 
 
On August 2, 2005, the City Council authorized staff to negotiate a contract with a 
licensed electrical contractor to perform the upgrade of electrical panels in the City Hall, 
First Floor.  Staff recommended approval of a contract with Noor Electrical to perform 
the above-mentioned scope of work for $30,000.00.  In lieu of a surety bond, the 
contractor elected to post a cash deposit in the amount of $30,000.00 as security for the 
faithful performance and labor and materials bonds for this project.  The contract 
documents require the faithful performance bond to be held for one year and the labor 
and materials bond must be held for seven (7) months after the notice of completion has 
been filed. 
 
ANALYSIS: 
 
On March 3, 2006, the work was completed to the satisfaction of the Public Services 
Director and the City Engineer.  On May 2, 2006, the City Council accepted the 
improvements.  The notice of completion was filed with the County Recorder on May 30, 
2006.  The seven-month and one-year statutory periods have been met as of May 30, 
2007.  There is no necessity for the cash bond to be held any longer. 
 
ALTERNATIVES CONSIDERED: 
 
The alternative to this Council action would be to retain the cash faithful performance  
bond and labor and materials bond.  However, the project specifications state that the 
contractor shall maintain the bonds for the statutory period as mentioned above.  This 
period is now over; therefore, retention of the faithful performance and labor and 
materials bond would be in violation of the project specifications. 
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FISCAL REVIEW: 
 
There is no fiscal impact to the City relative to this item. 
 
LEGAL REVIEW: 
 
There is no legal review required relative to this item. 
 
CONCLUSION: 
 
The contractor has met all of the contract obligations.  Therefore, staff recommends that 
the cash faithful performance bond and labor and materials bond in the amount of 
$30,000.00 be released to Noor Electrical. 
 
 
 
 
 
ERNESTO MUNOZ WILLIAM J. MORRIS 
City Engineer Director of Public Services 
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