
 

 

CITY COUNCIL AGENDA REPORT 

MEETING DATE: MAY 6, 2008                               ITEM NUMBER:   

SUBJECT: CONSTRUCTION OF THE SUSAN STREET OFFRAMP (405 OFFRAMP BETWEEN 
FAIRVIEW ROAD AND HARBOR BOULEVARD) - CITY PROJECT NO. 07-16 

 
DATE: APRIL 24, 2008 
 
FROM:  PUBLIC SERVICES DEPARTMENT/ENGINEERING DIVISION 
 
PRESENTATION BY: PETER NAGHAVI, DIRECTOR, DEPARTMENT OF PUBLIC SERVICES 
 
FOR FURTHER INFORMATION CONTACT: FARIBA FAZELI, ACTING CITY ENGINEER 

(714) 754-5335 
 
 
RECOMMENDATION: 
 
1. Accept the work performed by Powell Constructors, and authorize the City Clerk to 

file the Notice of Completion. 
 
2. Release the Labor and Material Bond six (6) months after the filing date; release the 

Faithful Performance Bond twelve (12) months after the filing date; and release the 
retention monies 35 days after the Notice of Completion filing date. 

BACKGROUND: 
 
On July 3, 2007, a construction contract in the amount of $1,519,683.00 was awarded to 
Powell Constructors, 8555 Banana Avenue, Fontana, California, 92335. 
 
The scope of work for this project, in general, consisted of the construction of a new exit 
ramp for Susan Street from the northbound I-405 freeway, including all other pertinent 
and incidental work as necessary to complete the project.  This project was fully funded 
by the developer, C. J. Segerstrom & Sons.

ANALYSIS:
 
The work required by the contract documents was completed on March 7, 2008, to the 
satisfaction of the City Engineer.  The final contract cost amounted to $1,648,644.73.  A 
report of the final costs is shown herein as Attachment “1”.  
 
A summary of the costs is as follows: 
  
Original Contract Cost:       $1,519,683.00 
 
Change Order Nos. 1 - 6:       $   101,610.31  
 
Quantity Adjustments:       $     27,351.42  
 
Final Contract Cost:               $1,648,644.73 
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Change Order Nos. 1 through 4 were to incorporate the construction of a wheelchair 
ramp, additional fencing, and additional irrigation in the amount of $33,141.43.  
 
Change Order No. 5 was an administrative change order to address Caltrans’ Safety 
Review Committee comments for vehicular safety in the amount of $75,376.40. 
 
Change Order No. 6 was a credit in the amount of ($6,907.52) to the contract to delete 
the controller and traffic signal cabinet, which were furnished by the State. 
  
As of this date, there are no Stop Notices filed against the monies due to Powell 
Constructors. 
 
The City of Costa Mesa received funding from C. J. Segerstrom & Sons in the amount 
$1,834,226, towards project construction, construction management, and miscellaneous 
project related expenditures.  Any monies remaining in the original deposit will be returned 
to C. J. Segerstrom & Sons following a final accounting of the overall project costs.

ALTERNATIVES CONSIDERED: 
 
There were no alternatives considered for this item. 

FISCAL REVIEW:
 
There is no fiscal impact to the City due to this item.  The entire construction cost, 
including construction management, was funded by C.J. Segerstrom & Sons.   

LEGAL REVIEW:
 
There is no legal review required on this item. 

CONCLUSION:
 
It is recommended that the City Council authorize staff to file the Notice of Completion; 
release the remaining retention monies 35 days after the Notice of Completion filing 
date; and release the bonds accordingly. 
 
 
 
FARIBA FAZELI PETER NAGHAVI 
Acting City Engineer Director of Public Services 
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