
 

RESOLUTION NO. 16-_________ 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
COSTA MESA, CALIFORNIA, DETERMINING THAT THE 
PUBLIC INTEREST AND NECESSITY DEMANDS THE 
ACQUISITION, CONSTRUCTION OR COMPLETION OF 
CERTAIN MUNICIPAL IMPROVEMENTS FOR 
AFFORDABLE RENTAL HOUSING PUBLIC PURPOSES 
WITHIN THE CITY BUT EXCLUDING THE R-1 SINGLE-
FAMILY ZONES; AND MAKING FINDINGS RELATING 
THERETO 

WHEREAS, the City of Costa Mesa is a California municipal corporation and general law 
city (“City”); and 

WHEREAS, applicable law provides the City certain powers and responsibilities with respect 
to the regulation and provision of affordable housing for residents of the City, including affordable 
rental housing; and 

WHEREAS, the State Legislature has promulgated that the provision of housing for all 
Californians is a concern of vital statewide importance; and 

WHEREAS, the California Government Code authorizes cities, including general law cities 
such as the City, to purchase, lease, receive, hold, and enjoy real and personal property, and control 
and dispose of it for the common benefit and as necessary or proper for municipal purposes, including 
without limitation for affordable housing purposes under terms and conditions the City deems best 
suited to the provision of affordable housing all pursuant to applicable laws; and 

WHEREAS, under the Government Code real property of cities can be utilized, in accordance 
with a city’s best interests, to provide housing affordable to persons and families of low or moderate 
income as defined by Section 50093 of the Health and Safety Code or as defined by the United States 
Department of Housing and Urban Development; and 

WHEREAS, in order to improve public safety and for other valid public purposes to address 
City opportunities related to the provision of affordable rental housing constituting municipal 
improvements within the City to the full extent permitted by applicable law (provided that this measure 
excludes the R-1 single-family zones), the City desires to cause the construction, installation, 
acquisition and/or improvement of affordable rental housing within the City but excluding the R-1 
single-family zones; and 

WHEREAS, under the Government Code, in particular Section 43600, et seq., a general 
obligation bond (or bonds) may be issued by a general law city to finance the acquisition, construction 
or completion of a “municipal improvement” or group of municipal improvements, which term 
includes property or structures necessary or convenient to carry out the objects, purposes, and powers 
of the City. 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Costa Mesa, 
California: 
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SECTION 1. Findings and Determinations. 

a. The foregoing recitals are true and correct and a material part of this 
Resolution. 

b. The City Council finds that the public interest and necessity demands the 
acquisition, construction, or completion by the City of certain affordable rental housing municipal 
improvements, as follows: 

i. Acquire, construct or improve real property for affordable rental 
housing within the City of Costa Mesa, but excluding the R-1 single-family zones, including property 
or structures necessary or convenient to carry out the related objects, purposes, and powers of the City 
(“Affordable Rental Housing Improvement Measure”). 

c. The estimated cost of the municipal improvements set forth in Section 1.b. is 
$20,000,000, which will be provided through a general obligation bond.  The acquisition, construction 
or completion of the municipal improvements require an expenditure greater than available in the 
City’s current budget and will require the issuance of a bond therefor, and such issuance is necessary 
and convenient to carry out the objects, purposes and powers of the City. 

SECTION 2. Fiscal Accountability.   

a. The expenditure of bond proceeds to acquire, construct or complete municipal 
improvements for affordable rental housing and related voter authorized municipal improvements for 
affordable rental housing public purposes will be subject to strict financial accountability requirements. 

b. Independent financial audits will be performed and issued to the public 
annually, and all bond expenditures will be monitored by independent oversight, such as a citizens' 
oversight committee, to ensure that funds are spent only as promised, as provided by applicable law. 

i. The independent oversight, such as through a citizens’ oversight 
committee, will include, among others, representatives of a bona fide taxpayers association, a business 
organization, and a senior citizens organization, or other representative members; provided however, 
no City employees or vendors shall be allowed to serve as members of a citizens’ oversight committee. 

c. Since this Measure is subject to voter approval and, if approved by two-thirds 
of the voters, would provide for the sale of bonds, the City hereby does, and if approved will continue 
to, provide for and implement bond accountability in compliance with Government Code Section 
53410, including but not limited to:  (i) a statement indicating the specific purposes of the bond, i.e., 
affordable rental housing in the City authorized under the Government Code and other applicable laws; 
(ii) the requirement that the proceeds of the bonds, when issued, shall be applied only to such affordable 
rental housing purposes, (iii) the creation of an account into which the proceeds of the bonds, when 
issued, shall be deposited, and (iv) preparation each year of an annual report under Government Code 
Section 53411 including without limitation information about the amount of funds collected and 
expended and the status of any project required or authorized to be funded with the proceeds of the 
bonds. 

d. In the event the bond proceeds are committed to and expended on one or more 
affordable rental housing projects in the City (subject to no project to be located in the R-1 
single-family zones), which bond proceeds are leveraged or otherwise paired with other public or 
private funding sources, including in particular federal or state affordable housing program funds, the 
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City will carry out the project or projects in accordance with federal and state laws and regulations 
applicable to such federal or state affordable housing programs. 

SECTION 3. No Administrator Salaries. 

a. Proceeds from the sale of the bonds authorized by the City’s Affordable Rental 
Housing Improvement Measure shall be used only to acquire, construct or complete the municipal 
improvements for affordable rental housing specified in the Measure, and not for any other purpose, 
including administrators’ salaries or other operating expenses.  By law, all funds can only be spent on 
municipal improvements. 

SECTION 4. City Plan of Municipal Improvements for Affordable Rental Housing Purposes. 

a. The affordable rental housing contemplated to be provided with the proceeds 
of the bonds contemplated by this Resolution may be in multiple locations in the City, comprising a 
group of municipal improvements, provided the R-1 single-family zones are excluded.  The City is 
authorized under the Government Code to purchase, lease, receive, hold, and enjoy real and personal 
property, and control and dispose of it for the common benefit and as necessary or proper for municipal 
purposes, including without limitation for affordable rental housing purposes under terms and 
conditions the City deems best suited to the provision of affordable rental housing (subject to no project 
to be located in the R-1 single-family zones); and, further, under such laws real property and real 
property interests of the City can be utilized, in accordance with the City’s best interests, to provide 
housing affordable to persons and families of low or moderate income; and, the City may construct, 
install, acquire and/or improve municipal improvements, which this City Council hereby approves as 
a “group of municipal improvements” “constituting a city plan” for affordable rental housing purposes 
within the meaning of California Government Code Section 43603 and 43604, and this City Council 
hereby directs that this Resolution be forwarded to the Planning Commission of the City for its 
consideration of treatment of this group of improvements as a city plan for purposes of said section. 

SECTION 5. City Clerk Certification.  The City Clerk shall certify to the adoption of this Resolution. 

PASSED AND ADOPTED this 3rd day of May 2016. 

CITY COUNCIL 

___________________________________ 
Stephen M. Mensinger, Mayor 

ATTEST: 

________________________ 
Brenda Green, City Clerk 

APPROVED AS TO FORM: 

___________________________________ 
Thomas P. Duarte, City Attorney 

 



 

 

STATE OF CALIFORNIA ) 
COUNTY OF ORANGE ) ss 
CITY OF COSTA MESA ) 

I, BRENDA GREEN, City Clerk of the City of Costa Mesa, DO HEREBY CERTIFY that the 
above and foregoing Resolution No. 16-__________ is the original resolution of the City Council that 
was duly passed and adopted by the City Council of the City of Costa Mesa at a regular meeting held 
on the 3rd day of May 2016, by the following roll call vote, to wit: 

CITY COUNCIL: 

AYES:  COUNCIL MEMBERS: 

NOES:  COUNCIL MEMBERS: 

ABSENT: COUNCIL MEMBERS: 

IN WITNESS WHEREOF, I have hereby set my hand and affixed the seal of the City of Costa Mesa 
this ____ day of May 2016. 

  
Brenda Green, City Clerk 
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