CITY OF COSTA MESA
FINANCE DEPARTMENT
INTEROFFICE MEMORANDUM

TO: DISTRIBUTION
FROM: CAROL MOLINA, FINANCE DIRECTOR
PETER DIMINICH, FINANCE OFFICER
DATE: APRIL 8, 2025
SUBJECT: MONTHLY CANNABIS BUSINESS UPDATE - FEBRUARY 2025

In 2016, Costa Mesa voters approved Measure X, known as the City of Costa Mesa Medical
Marijuana Measure, which allows certain non-retail cannabis-uses (i.e. manufacturing,
distribution, processing, transportation, research and development laboratories, and testing
laboratories) in one industrial area of the City. These businesses are subject to a 1% tax on gross
receipts of the business. The City receives the tax payments from all these businesses one month
in arrears.

In 2020, voters approved Measure Q (City of Costa Mesa Retail Cannabis Tax and Regulation)
which allows cannabis retail storefront and delivery uses. The City Council voted to adopt a 7%
tax on cannabis retail businesses; however, only 6% is deposited into the General Fund. The
remaining one percentage is split evenly between the Cultural Arts Master Plan and the First-time
Homebuyer Program. The City receives the tax payments from all these businesses one month
in arrears.

Cannabis Business Tax (Measure Q) revenues are $1.5 million February YTD (+32.9%) outpacing
prior year receipts as more stores are in operation for a full fiscal year, with sales activity at a
relatively consistent pace. Measure X revenues are $0.4 million February YTD (+54.4%).
Currently, total Cannabis Business Tax revenues (Measure Q & X) are anticipated to end the
fiscal year at approximately $3.6 million, or +4.25% to the adopted budget of $3.4 million.

Please feel free to reach out to me directly if you have any questions.

Cannabis Gross Receipts Tax (in millions)

FY 2023-24 | FY 2024-25 | FY 2024-25 | FY 2024-25
Actuals Adopted Year to Date | Year End
Budget Actuals Projections
Measure Q| $ 2.4 $ 29 $ 1.5 $ 3.0
Measure X | $ 0.5 $ 0.6 $ 0.4 $ 0.6
Total Cannabis Tax| $ 2.9 $ 3.5 $ 1.9 $ 3.6
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